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MAXIM POWER CORP.

Consolidated Balance Sheets
(In Thousands of Dollars)

(Unaudited)
September 30, December 31,
2009 2008
Assets (see basis of presentation - note 1)

Current assets:

Cash $ 16,423 $ 11,791
Accounts receivable 18,997 42,288
Prepaid expenses and deposits 1,410 1,733
Inventory (note 7) 3,958 6,447
Risk management assets (note 13 (c)) 213 -
Current portion of future income tax asset 1,100 -
42,101 62,259
Property, plant and equipment (note 8) 265,485 280,448
Prepaid expenses and deposits 1,106 337
Future income tax asset 671 3,942
Intangibles (note 9) 31,117 33,102
Goodwill 15,632 15,632
$ 356,112 $ 395,720
Liabilities and Shareholders’ Equity
Current liabilities:
Bank indebtness $ 1,802 $ -
Accounts payable and accrued liabilities 17,492 37,662
Income taxes payable 3,372 2,221
Deferred revenue 680 -
Current portion of long-term debt (note 10) 7,926 7,873
Current portion of capital lease obligations (note 11) 7,698 7,725
Current portion of long-term contracts 181 441
Current portion of future income tax liability - 3,479
Current portion of risk management liability (note 13 (a), (b), and (d)) 124 -
39,275 59,401
Long-term debt (note 10) 62,166 59,287
Capital lease obligations (note 11) 11,404 18,352
Long-term contracts 181 372
Asset retirement obligations 2,873 3,048
Future income tax liability 15,271 15,166
Risk management liability (note 13 (a) and (b)) 187 -
Non-controlling interest 681 142
Shareholders’ equity:
Share capital (note 12) 155,601 156,416
Contributed surplus (note 12) 7,399 5,322
Retained earnings 59,373 57,749
Accumulated other comprehensive income (note 4) 1,701 20,465
61,074 78,214
224,074 239,952
Subsequent events (note 16)
$ 356,112 $ 395,720

See accompanying notes to interim consolidated financial statements.
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MAXIM POWER CORP.

Consolidated Statements of Operations and Retained Earnings

Three and nine months ended September 30, 2009 and 2008
(In Thousands of Dollars)

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
(restated - (restated -
note 3) note 3)
(see basis of presentation - note 1)
Revenue:
Electricity sales $ 27628 $ 31,042 $101,761 $ 93,253
Expenses:
Plant operations 19,767 20,333 73,726 69,242
General and administration 1,288 2,189 4,601 5,788
Depreciation and amortization 3,720 3,210 15,327 10,680
24,775 25,732 93,654 85,710
Income before the following items 2,853 5,310 8,107 7,543
Interest expense:
Long-term debt 905 1,060 2,897 3,203
Capital lease obligations 335 428 1,236 1,004
Other 42 12 131 73
Interest income (27) (95) (53) (419)
Foreign exchange loss (gain) (155) (2,177) 17 (2,179)
Unrealized risk management loss (gain) (note 13 (c) and (d)) 146 - (201) -
Other income - (346) (231) (346)
Income before income taxes from continuing operations 1,607 6,428 4,311 6,207
Income taxes (recovery):
Current (231) 91 4,672 7,255
Future 1,077 2,584 (1,749) (4,366)
Non-controlling interest (87) (51) (236) 24
Net income from continuing operations 848 3,804 1,624 3,294
Net income from discontinued operations (note 6) - - - (498)
Net income for the period 848 3,804 1,624 3,792
Retained earnings, beginning of period (as restated — note 3) 58,525 46,732 57,749 46,941
Normal course issuer bid - (79) - (276)
Retained earnings, end of period $ 59373 $ 50457 $ 59,373 $ 50,457
Basic and diluted income per share — continuing operations $ 0.02 % 007 $ 003 $ o0.07
Basic and diluted loss per share — discontinued operations - - - 001
Basic and diluted income per share $ 0.02 $ 0.07 $ 0.03 $ 0.08

See accompanying notes to interim consolidated financial statements.
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MAXIM POWER CORP.

Consolidated Statements of Comprehensive Income (Loss)

Three and nine months ended September 30, 2009 and 2008
(In Thousands of Dollars)

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
(restated — (restated —
note 3) note 3)
Net income for the period $ 848 $ 3804 $ 1624 $ 3,792
Other comprehensive income:
Unrealized gains (losses) on translation of self- sustaining
operations (10,404) (1,614) (18,465) 4,174
Unrealized losses on derivatives designated as cash flow
hedges (51) - (299) -
Comprehensive income (loss) $ (9607) $ 2,190 $ (17,140) $ 7,966

See accompanying notes to interim consolidated financial statements.
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MAXIM POWER CORP.

Consolidated Statements of Cash Flows

Three and nine months ended September 30, 2009 and 2008

(In Thousands of Dollars)

(Unaudited)
Three months Nine months ended
ended September 30,
September 30,
2009 2008 2009 2008
(restated — (restated —
note 3) note 3)
Cash provided by (used in): (see basis of presentation - note 1)
Operations:
Net income from continuing operations $ 848 % 3,804 $ 1,624 $ 3,294
Items not involving cash:
Depreciation and amortization 3,720 3,210 15,327 10,680
Amortization of deferred financing costs 62 112 190 800
Write-off of deferred costs - 394 - 869
Accretion expense on asset retirement obligations 50 52 156 72
Stock-based compensation 653 759 1,914 2,089
Non-controlling interest (87) (51) (236) 24
Risk management loss (gain) 146 - (201) -
Long-term contracts (39) (347) (386) (2,001)
Future income tax expense (recovery) 1,077 2,584 (1,749) (4,366)
6,430 10,517 16,639 12,461
Change in non-cash working capital (note 14) (1,799) (5,167) 7,248 1,136
Cash flows from continuing operations 4,631 5,350 23,887 13,597
Cash flows from discontinued operations - - - (2)
4,631 5,350 23,887 13,595
Financing:
Issuance of long-term debt 11,952 - 13,422 14,923
Repayment of long-term debt (1,480) (2,189) (6,466) (4,016)
Issuance of capital lease obligation 386 - 1,003 -
Repayment of capital lease obligation (1,449) (880) (6,025) (3,716)
Shares purchased under normal course issuer bid (80) (235) (735) (658)
Issuance of common shares - 63,003 - 63,302
Cash flows from financing activities 9,329 60,699 1,199 69,835
Investing:
Property, plant and equipment expenditures (8,699) (2,801) (16,307) (20,269)
Acquisitions, net of cash acquired (note 5) (1,811) (58,244) (4,501) (78,766)
Intangible assets (574) (123) (962) (2,034)
(11,084) (61,168) (21,770) (101,069)
Change in non-cash working capital (note 14) - (6,342) - 2,008
Cash flows used in investing in continuing operations (11,084) (67,510) (21,770) (99,061)
Proceeds on discontinued operations - - - 885
(11,084) (67,510) (21,770) (98,176)
Unrealized foreign exchange gain (loss) on cash (251) (333) (486) 123
Increase (decrease) in cash 2,625 (2,794) 2,830 (14,623)
Cash, beginning of period 11,996 7,338 11,791 20,167
Cash, end of period $ 14621 $ 5544 $ 14,621 $ 5,544
Cash is comprised of the following:
Cash $ 16,423 $ 5544 $ 16,423 $ 5544
Bank indebtness (1,802) - (1,802) -
$ 14621 $ 5,544 $ 14,621 $ 5,544

See accompanying notes to interim consolidated financial statements.

Page 4



MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

Basis of Presentation

These unaudited interim consolidated financial statements have been prepared by management of
Maxim Power Corp. (“MAXIM” or the “Corporation”) in accordance with accounting principles
generally accepted in Canada and should be read in conjunction with MAXIM'’s audited consolidated
financial statements and notes for the fiscal year ended December 31, 2008. The accounting policies
and methods of application used in the preparation of these unaudited interim consolidated financial
statements are consistent with the accounting policies used in MAXIM’'s most recent audited year-
end consolidated financial statements, with the exception of the change in accounting policy indicated
in note 2.

The Corporation consolidates the accounts of its 95% interest in Basin Creek Holdco LLC, 90%
interest in Pouchon Cogen SARL and 50% interest in Mirail Cogen SARL. Accordingly, the
Corporation has reflected 100% of the accounts of these entities in its consolidated financial
statements with a deduction provided for the non-controlling interest’s proportion of the accounts.

Accounting Policies
a) Change in Accounting Policy
Goodwill and Intangible Assets

Effective January 1, 2009, the Corporation adopted the new recommendations of the Canadian
Institute of Chartered Accountants (“CICA”) Handbook for Goodwill and Intangible Assets
(Section 3064) which replaced CICA Handbook for Goodwill and Other Intangible Assets (Section
3062). Section 3064 provides guidance on the recognition of intangible assets, as well as the
recognition and measurement of internally developed intangible assets. As a result of these new
requirements, the Corporation has found it necessary to specify a policy for assets under
construction.

Assets under construction are projects undertaken by the Corporation. Costs include third party
charges as well as specific direct costs. Capitalization of costs associated with these projects
commences once technical feasibility is established. If the project is subsequently abandoned,
all costs are expensed in the period. Costs associated with assets under construction have been
reclassified from deferred charges to property, plant and equipment. Deferred costs associated
with acquisitions have been reclassified to intangible assets.

Effective July 1, 2007, the Climate Change and Emissions Management Amendment Act
("CCEMA") was enacted into law in Alberta. CCEMA establishes baseline emission intensity
levels for each large generating facility and emissions over the baseline are subject to a
surcharge. The Corporation's accounting policy for emission credits and allowances is as
follows: The Company accounts for emission credits generated as intangible assets. All costs
directly attributable to creating the emission credits are capitalized and will be amortized as the
benefits are realized.
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

2. Accounting Policies (continued)
b) New Accounting Pronouncements
Financial instruments — recognition and measurement

The AcSB amended Section 3855 "Financial instruments — recognition and measurement”. The
amendment clarifies the application of the effective interest method after a debt instrument has
been impaired and clarifies when an embedded prepayment option is separated from its host
debt instrument for accounting purposes. This amendment applies to interim and annual
financial statements relating to fiscal years beginning on or after January 1, 2011 with early
adoption permitted. Section 3855 was subsequently amended to add guidance concerning the
assessment of embedded derivatives upon reclassification of a financial asset out of the held-for-
trading category. This amendment applies to reclassifications made on or after July 1, 2009 with
early adoption permitted. The adoption of these amendments is not anticipated to have a
material impact upon the consolidated financial statements.

Financial instruments — disclosure

The AcSB amended Section 3862 "Financial instruments — disclosure” to include additional
disclosure requirements about fair value measurements of financial instruments and to enhance
liquidity risk disclosure requirements for publicly accountable enterprises. This amendment
converges Canadian GAAP with amendments to International Financial Reporting Standards
("IFRS™ 7 "Improving Disclosures about Financial Instruments". The amendment applies to
annual financial statements relating to fiscal years ending after September 30, 2009 with early
adoption permitted. The Corporation anticipates the adoption of this standard will increase the
disclosure requirements on financial instruments and liquidity risk in its 2009 annual financial
statements.

3. Restatement

During the prior year, the Corporation determined it was necessary to revise the accounting for future
income taxes for certain transactions. Future income tax asset and future income tax liability include
amounts related to the Corporation's property, plant and equipment. It was determined that a portion
of amounts do not reflect a future benefit to the Corporation. Accordingly, a reduction was required to
future income tax asset and an increase was required to future income tax liability. Prior periods
have been restated to reflect this change. The effect of the restatement is outlined below:

Previously
Nine month period ending September 30, 2008 Reported Adjustment Restated
Retained earnings, beginning of period $ 49,489 $ (2,548) $ 46,941
Retained earnings, end of period 52,966 (2,509) 50,457
Future income tax recovery (4,327) (39) (4,366)
Net income 3,753 39 3,792
Other comprehensive income 4,026 148 4,174
Earnings per share $ 0.08 $ - $ 0.08
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

3. Restatement (continued)

Previously
Three month period ending September 30, 2008 Reported Adjustment Restated
Retained earnings, beginning of period $ 49,255 $ (2,523) $ 46,732
Retained earnings, end of period 52,966 (2,509) 50,457
Future income tax expense 2,598 (14) 2,584
Net income 3,790 14 3,804
Other comprehensive income (loss) (1,903) 289 (1,614)
Earnings per share $ 0.07 $ - $ 0.07

4. Accumulated Other Comprehensive Income

The composition of accumulated other comprehensive (loss) income is as follows:

September 30, December 31,

2009 2008
Balance, beginning of period $ 20,465 % (6,055)
Unrealized (losses) gains on translation of net foreign
operations (18,465) 26,520
Unrealized losses on derivatives designated as cash flow
hedges (299) -
Balance, end of period $ 1,701 % 20,465

5. Acquisitions
(a) 2009

On February 27, 2009, Comax France SAS, MAXIM's wholly-owned French subsidiary
("COMAX") purchased two cogeneration plants in France (“Sebi” and "Chabossiere”). These
acquisitions were funded through a new capital lease on an existing COMAX facility for $617
(EUR 378) and internal cash flow of $2,099 (EUR 1,310). For the purposes of reporting
segmented information, the facilities are included in the France segment.

On July 3, 2009, COMAX purchased two peaking facilities in France (“SAEE 33" and "SAPE 34").
These acquisitions were funded through internal cash flow of $1,811 (EUR 1,114). Subsequent
to the purchase of these facilities, COMAX has received financing from a bank for $1,578 (EUR
1,001) for the acquisition of these facilities. For the purposes of reporting segmented information,
the facilities are included in the France segment.

The acquisitions are accounted for at fair value using the purchase method of accounting for
business combinations and operating results from acquired facilities are recognized subsequent
to the date of acquisition. The total purchase consideration, including acquisition costs, has been
allocated as follows:
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008

(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

5. Acquisitions (continued)

(b)

Sebi  Chabossiere SAEE 33 SAPE 34
Current assets $ 78 3% 1,223 $ - $ -
Property, plant and equipment 961 874 512 562
Intangibles 380 436 737 -
Future income taxes 6 66 - -
1,425 2,599 1,249 562
Bank indebtedness, net of cash - (135) - -
Other current liabilities (22) (66) - -
Future income tax liability (402) (683) - -
(424) (884) - -

Total cash consideration including
acquisition costs $ 1,001 3 1,715 $ 1,249 3 562

The amounts recorded on the acquisitions above are based upon preliminary information
available to management as of the date of this report. The above amounts are subject to change
if the information obtained by management changes subsequent to the date of this report.

2008

On August 6, 2008, MAXIM completed the acquisition of Pittsfield Generating Company LP
("Pittsfield") and its 170 MW electric generating facility located in Pittsfield, Massachusetts.
Pittsfield was acquired from affiliates of GE Energy Financial Services, a unit of General Electric
Company (“GE”) for $59,047 (US$56,407), including acquisition costs. The Pittsfield facility is
contracted under a Reliability Must Run (“RMR") agreement with ISO New England (“ISO-NE")
which expires at the earlier of May 31, 2010 or within sixty days from receiving the written notice
from ISO-NE. Under this agreement, the facility is available to provide power to the regional
power grid when requested by ISO-NE. Following the expiration of the RMR agreement, the
facility will be eligible for the Forward Capacity Market Payments from the ISO-NE, as well as the
sale of energy into the day-ahead and real-time energy markets of ISO-NE. For the purposes of
reporting segmented information, Pittsfield is included in the United States segment.

On July 24, 2008, COMAX purchased a cogeneration plant in France (“Beauprau”), which has a
capacity of 3.1 MW electrical and 2.4 MW thermal. The acquisition was funded through MAXIM'’s
internally generated cash to the extent of $415 (262 Euro) and through the assumption of capital
lease obligations of $3,295 (2,081 Euro). For the purposes of reporting segmented information,
Beauprau is included in the France segment.

On April 17, 2008, MAXIM acquired the 86 MW Forked River Power Plant (“Forked River”)
located in Ocean County, New Jersey. The plant was acquired from Jersey Central Power and
Light Company (“JCP&L") for $21,362 (US$21,104), including acquisition costs, and was
financed through MAXIM’s internally generated cash. In conjunction with this purchase, a ten
year tolling agreement has been entered into with FirstEnergy Solutions Corp. (“FirstEnergy”), a
subsidiary of FirstEnergy Corp. and an affiliate of JCP&L, for the entire capacity of the plant. For
the purposes of reporting segmented information, Forked River is included in the United States
segment.

On April 1, 2008, COMAX purchased a cogeneration plant in France (“Somal”), which has a
capacity of 7 MW electrical and 7 MW thermal. The acquisition was funded through MAXIM'’s
internally generated cash to the extent of $241 (150 Euro) and through the assumption of capital
lease obligations of $3,424 (2,135 Euro). For the purposes of reporting segmented information,
Somal is included in the France segment.
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

5. Acquisitions (continued)

The acquisitions were accounted for at fair value using the purchase method of accounting for
business combinations and operating results from acquired facilities were recognized subsequent
to the date of acquisition. The total purchase consideration, including acquisition costs, has been
allocated as follows:

Pittsfield Beauprau Forked River Somal
Current assets $ 4,752  $ 7 $ 1482 $ -
Deposits 289 - - -
Property, plant and equipment 54,687 472 16,695 -
Intangibles 974 - 3,629 241
Equipment under capital leases 4,815 3,661 - 3,424
Future income taxes 308 - - -
65,825 4,140 21,806 3,665
Bank indebtedness, net of cash - (112) - -
Other current liabilities (1,243) (192) - -
Capital lease obligation (4,742) (3,295) - (3,424)
Future income tax liability - (227) - -
Asset retirement obligation (793) - (444) -
(6,778) (3,725) (444) (3,424)

Total cash consideration including
acquisition costs $ 59,047 % 415 $ 21,362 $ 241

6. Discontinued Operations

Effective June 1, 2008, the Corporation sold the 0.8 MW Gift Lake Power Plant (“Gift Lake”) located
in north-central Alberta. The disposition included the sale of all the generating equipment and spare
parts inventory related to the plant. The proceeds from the sale of the assets resulted in total
proceeds of $885 and a pre-tax gain of $552. For the purposes of the reporting of segmented
information, the operations of Gift Lake were previously included in the Canada segment.

A summary of discontinued operations is as follows:

Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
Electricity sales $ - $ - $ - $ 131
Plant operations - - - (73)
General and administration - - - (120)
Depreciation and amortization - - - (10)
Loss before income taxes - - - (72)
Gain on sale of discontinued
operations - - - 552
Income tax recovery - - - 18
Net income from discontinued
operations $ - $ - $ - $ 498
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

7.

8.

9.

Inventory
September 30, 2009  December 31, 2008
Coal $ 1,830 $ 3,919
Fuel oil 2,128 2,528
Balance, end of period $ 3,958 $ 6,447

The cost of inventory recognized as an expense in plant operations during the period was $16,803

(2008 - $10,309).

Property, Plant and Equipment

Accumulated Net book
September 30, 2009 Cost Depreciation value
Land $ 12,358 $ - 8 12,358
Generating facilities — other 174,029 30,587 143,442
Generating facilities — under tolling agreement 60,531 9,270 51,261
Office furniture and equipment 1,946 675 1,271
Assets under construction 11,431 - 11,431
Spare parts 9,638 - 9,638
Capital leases 45,039 8,955 36,084
$ 314,972 $ 49487 $ 265,485
December 31, 2008
Land $ 12,778 $ - 8 12,778
Generating facilities — other 173,348 24,392 148,956
Generating facilities — under tolling agreement 66,563 8,614 57,949
Office furniture and equipment 1,718 478 1,240
Assets under construction 10,347 - 10,347
Spare parts 8,420 - 8,420
Capital leases 47,865 7,107 40,758
$ 321,039 $ 40591 $ 280,448
Intangibles
Reclassified
under
Purchase
Price Accumulated Net book
September 30, 2009 Costs Addition Allocation  Amortization Value
Coal supply contract $ 6,000 $ - $ - $ 3,000 $ 3,000
Power sale contracts 29,402 1,508 - 4,958 25,952
Ground lease contract 321 - - 8 313
Acquisition costs 671 284 - - 955
Other 221 676 - - 897
$ 36,615 $ 2,468 $ - $ 7966 $ 31,117
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

9.

Intangibles (continued)

Reclassified

under

Purchase
Price Accumulated Net book
December 31, 2008 Costs Addition Allocation  Amortization Value
Coal supply contract $ 6,000 $ - $ - $ 2,499 $ 3,501
Power sale contracts 26,792 5,390 - 3,835 28,347
Ground lease contract - 365 - 3 362
Acquisition costs 1,328 2,981 (2,621) 1,017 671
Other - 221 - - 221
$ 34,120 $ 8,957 $ (2,621) $ 7354 $ 33,102

10. Long-term Debt

September 30, 2009

December 31, 2008

Canada (note 10(a)) $ 33,030 $ 30,133
United States (US $25,350; US $26,010) 27,143 31,680
France (note 10(b) to (€)) (EUR 7,428; EUR 4,280) 11,650 7,295
71,823 69,108

Less deferred financing costs (1,731) (1,948)
70,092 67,160

Less current portion (7,926) (7,873)
$ 62,166 $ 59,287

(&) On June 2, 2009, the Corporation amended its existing credit facility with the Bank of Montreal
(“BMO”). This agreement expires on May 31, 2012 and is comprised of three facilities as follows:

Facility A $ 10,000
Facility B 35,000
Facility C 3,500

$ 48,500

Facility A is a revolving facility which bears interest at either the bank’s prime interest rate plus
1.00% to 1.50% or the bank’s US base interest rate plus 1.00% to 1.50%. Bankers’ acceptances
under this facility bear a stamping fee at 2.00% to 2.75% per annum and letters of credit and
letters of guarantee, up to an aggregate face amount of $10,000, bear interest at 1.00% to 1.50%
per annum. At September 30, 2009, the Corporation had issued $1,426 (December 31, 2008 -
$2,120) letters of credit.

Facility B is a three year committed reducing term loan facility amortizing until May 31, 2016. On
September 10, 2009, MAXIM was advanced the remaining $6,383 under this facility. MAXIM
may borrow by way of prime rate loan, US base rate loan, bankers' acceptance, LIBOR based
advances, or any combination hereof. The facility bears interest at the bank’s prime interest rate
or LIBOR rate plus 1.00% to 1.50% for prime rate and US base rate loans. Bankers’
acceptances and LIBOR based advances issued under this facility bear interest at bankers'
acceptance or LIBOR rates plus a stamping fee of 2.00% to 2.75% per annum. Standby fees of
0.20% to 0.25% are applied on amounts available for draw. The facility currently requires
monthly principal payments of $454 plus interest. At September 30, 2009, the Corporation had
an outstanding balance of $33,030 (December 31, 2008 - $30,133) under this facility all drawn by
way of bankers' acceptances.
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

10. Long-term Debt (continued)

(b)

()

(d)

()

Facility C is a risk management facility to provide credit support for interest rate and foreign
exchange derivatives. See note 13 for derivative activities.

The Corporation has granted security, which includes a general security agreement constituting a
first priority security interest on all of its present and after acquired property and assets in Canada
and the United States (“US”) (excluding the Basin Creek, Forked River and Pittsfield generation
facilities), a $60,000 fixed and floating charge demand debenture on Canadian assets and a
$20,000 fixed and floating charge demand debenture on US assets. The Corporation also
pledged as collateral its limited partnership interest in Milner Power Limited Partnership, a limited
recourse guarantee from Maxim Power (USA), Inc., and the assignment of the certain key
contracts of the Corporation.

On April 28, 2009, COMAX entered into a loan agreement with a French bank to borrow EUR
920 to finance the acquisitions of Sebi and Chabossierre. This loan bears interest at 5.1% with
monthly principal and interest payments of EUR 13 and matures in April 2016. Certain property,
plant and equipment and land-related lease contracts have been pledged as security along with
insurance on certain officers of COMAX.

On July 29, 2009, COMAX entered into two separate loan agreements with a French bank to
borrow the aggregate of EUR 6,200 to finance the renovation of Sebi and Chabossierre. Each
loan bears interest at the three-month EURIBOR plus 2.43% to a maximum of 4.72% and a
minimum of 2.72% with quarterly principal and interest payments currently of EUR 156 and
matures in December 2021. As at September 30, 2009, COMAX has drawn EUR 896 on each of
these debt facilities. Certain property, plant and equipment and land-related lease contracts have
been pledged as security.

On September 15, 2009, COMAX entered into two separate loan agreements with a French bank
to borrow EUR 575 and Euro 426 to finance the acquisition of the peaking facilities SAEE 33 and
SAPE 34, respectively. Both loans bear interest at the three-month EURIBOR plus 2.21% with
quarterly principal and interest payments of EUR 20 and Euro 15, respectively, and mature in
September 2017. Certain property, plant and equipment and land-related lease contracts have
been pledged as security.

On September 28, 2009, COMAX entered into a loan agreement with a French bank to borrow
EUR 820 to finance the acquisition and renovation of the Aytre facility site. This loan bears
interest at 4.40% with monthly principal and interest payments of EUR 11 and matures in
September 2016. Certain property, plant and equipment and land-related lease contracts have
been pledged as security.

The Corporation’s anticipated repayment obligations as at September 30, 2009 related to its loans
over the next five years are as follows:

2009 $ 1,933
2010 8,301
2011 8,389
2012 8,430
2013 8,097
Remaining 36,673

$ 71,823
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

11. Capital Leases

On March 10, 2009, MAXIM, through its French subsidiaries, entered into a capital lease agreement
related to production equipment in the principal amount of $617 (EUR 378). The lease bears interest
at 5.14% with quarterly repayments of EUR 16 and expires on March 10, 2016. Upon termination of
the lease, there is a bargain purchase option.

On September 10, 2009, MAXIM, through its French subsidiaries, entered into a capital lease
agreement related to production equipment in the principal amount of $386 (EUR 245). The lease
bears interest at 4.51% with monthly repayments of EUR 3 and expires on August 10, 2016. Upon
termination of the lease, there is a bargain purchase option.

Future minimum payments under all capital leases at September 30, 2009 are as follows:

2009 $ 1,863
2010 8,672
2011 3,697
2012 2,888
2013 1,086
Remaining 3,931
Total minimum lease payments 22,137
Amounts representing interest (3,035)
Present value of net minimum lease payments 19,102
Less: current portion (7,698)

$ 11,404

12. Share Capital
(&) Authorized:
Unlimited number of common shares without nominal or par value

Unlimited number of preferred shares

(b) Issued:
Share capital:
Number Amount
Common shares of MAXIM

Balance, December 31, 2008 54,348,991 $ 156,416
Normal course issuer bid (note 12 (c)) (271,000) (815)
Common shares, September 30, 2009 54,077,991 155,601

Contributed surplus
Balance, December 31, 2008 5,322
Fair value of stock based compensation 1,997
Normal course issuer bid (note 12 (c)) 80
Contributed surplus, September 30, 2009 7,399
Balance, September 30, 2009 54,077,991 $ 163,000
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

12. Share Capital (continued)

()

(d)

Normal course issuer bid

MAXIM received approval on March 31, 2008 from the Toronto Stock Exchange (the “Exchange”)
to commence a normal course issuer bid. The bid terminated on April 1, 2009. Any acquired
common shares were cancelled and returned to treasury.

On March 30, 2009, MAXIM received an approval from the Exchange for a normal course issuer
bid which commenced on April 2, 2009. The bid will terminate on April 1, 2010 or such earlier
time as the bid is completed or terminated at the option of MAXIM. During the twelve month
period, MAXIM is authorized to purchase up to 2,700,000 of its common shares through the
facilities of the Exchange at the prevailing market price. Any acquired common shares will be
cancelled and returned to treasury.

During the nine month period, the Corporation purchased and cancelled 271,000 shares.
Subsequent to September 30, 2009, MAXIM purchased an additional 45,900 shares.

Stock options:

The Corporation has an employee stock option plan under which employees, directors and key
consultants are eligible to receive grants. Under the stock option plan, the granted stock options
vest to the grantee over a three year period and the grantee has the right to exercise those stock
options for five years from the date of the granting. The maximum number of outstanding stock
options under the plan is limited to 10% of the number of common shares outstanding. The
number of stock options and the exercise price is set by the Corporation’s Board of Directors
based on market value at the time of granting.

Stock options issued and outstanding are as follows:

Weighted average

Number exercise price

Balance, December 31, 2008 4,027,052 $ 5.26
Forfeited (146,000) (5.75)
Granted 645,000 2.52
Modified - (3.85)
Expired (79,060) 4.00
Balance, September 30, 2009 4,446,992 $ 4.51

Details of the stock options outstanding at September 30, 2009 are as follows:

Options Outstanding at Options Exercisable at
September 30, 2009 September 30, 2009
Weighted
average  Weighted
Range of remaining average Weighted
Exercise Number of contractual exercise Number of average
Prices Options life (years) price options exercise price
$2.30 to $3.50 1,680,625 462 $ 258 - $ -
$3.51 to $5.99 1,305,333 240 $ 477 1,026,999 $ 4.49
$6.00 to $7.76 1,461,034 248 $ 6.48 816,498 $ 6.34
4,446,992 326 $ 451 1,843,497 $ 5.31
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008

(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

12. Share Capital (continued)

(i) Stock—based compensation

(ii)

The Corporation accounts for its stock option plan using the fair value method. Under this
method, the Corporation recorded non-cash stock-based compensation of $643 (2008 -
$759) for the three months ended September 30, 2009 and $1,904 (2008 - $2,089) for the
nine months ended September 30, 2009 as an expense for the options granted.

The fair value of each option granted is estimated at the date of grant using the Black-
Scholes option pricing method with weighted average assumptions for grants during the nine
months ended September 30, 2009 as follows:

Risk free interest rate (%) 2.33
Time to expiration (years) 5.00
Volatility (%) 105

Expected dividend -

During the nine month period, the Corporation granted 645,000 (2008 — 540,000) stock
options to purchase common shares at an average price of $2.52 (2008 - $5.91) under the
Corporation’s stock option plan and the weighted average fair value of each option was
calculated to be $1.63 (2008 - $2.72). The Corporation used the Black-Scholes option
pricing model and the assumptions above to calculate the weighted average fair value.

Stock option modification

On September 11, 2009, the Corporation re-priced and extended the vesting period for
422,000 options. These options had original exercise prices ranging from $4.59 to $7.76 and
were re-priced to have an exercise price of $2.51 and a new vesting period of three years.
The Corporation recorded non-cash stock based compensation expense of $10 for the three
months and nine months ended September 30, 2009 (2008 - $nil).

The fair value of these revised options was calculated to be $1.65 per share. The fair value
was estimated at the date of modification using the Black-Scholes option pricing method with
assumptions as follows:

Risk free interest rate (%) 2.32
Time to expiration (years) 5.00
Volatility (%) 107

Expected dividend -

(e) Income per share:

The weighted average number of shares outstanding for purposes of calculating basic income
per share for the three and nine months ended September 30, 2009 was 54,109,155 (2008 —
53,567,232) and 54,222,490 (2008 — 47,416,759).

For the three and nine months ended September 30, 2009, the diluted income per share
calculation included Nil (2008 — 150,179) shares and Nil (2008 — 162,466) shares, respectively,
related to stock options in the average number of common shares outstanding as they were
determined to be anti-dilutive.
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

13. Risk Management

(@)

(b)

(©)

Cash flow hedge

On January 30, 2009, MAXIM entered into an interest rate swap agreement with BMO. This
agreement effectively changes the BMO Facility B interest from a floating interest rate based on
bankers' acceptances to a fixed interest rate of 1.99% plus stamping fees of 2.00% to 2.25% for
the original $29,754 previously drawn under this facility. This agreement is effective February 2,
2009 until May 31, 2012, which coincides with the maturity date of Facility B. The purpose and
objective of swapping a floating rate of interest for a fixed rate of interest is to reduce the
exposure of cash flow volatility caused by changes in the interest rate. All components of the
change in fair value of this derivative have been included in the assessment of cash flow hedge
effectiveness.

The derivative has been recorded at fair value at September 30, 2009. Fair value is the amount
of consideration, which would be agreed upon in an arm's length transaction between
knowledgeable, willing parties who are under no obligation to act.

For the three-month and nine-month period ended September 30, 2009, a pre-tax unrealized gain
of $488 and $240, representing the fair value of the derivative, was recorded in other
comprehensive income for the effective portion of the agreement. At September 30, 2009, there
was not an ineffective portion of the derivative as a hedge and as a result, no amounts have been
realized in earnings for the period.

On September 3, 2009, MAXIM entered into an interest rate swap agreement. This agreement
effectively changes the BMO Facility B interest from a floating interest rate based on bankers'
acceptances to a fixed interest rate of 2.02% plus stamping fees of 2.00% to 2.25% for the
additional $6,383 drawn under this facility on September 10, 2009. This agreement is effective
September 30, 2009 until May 31, 2012, which coincides with the maturity date of Facility B. The
purpose and objective of swapping a floating rate of interest for a fixed rate of interest is to
reduce the exposure of cash flow volatility caused by changes in the interest rate. All
components of the change in fair value of this derivative have been included in the assessment of
cash flow hedge effectiveness.

The derivative has been recorded at fair value at September 30, 2009. Fair value is the amount
of consideration, which would be agreed upon in an arm's length transaction between
knowledgeable, willing parties who are under no obligation to act.

For the three-month and nine-month period ended September 30, 2009, a pre-tax unrealized loss
of $59 for both periods, representing the fair value of the derivative, was recorded in other
comprehensive income for the effective portion of the agreement. At September 30, 2009, there
was not an ineffective portion of the derivative as a hedge and as a result, no amounts have been
realized in earnings for the period.

Foreign currency costless collar

On February 25, 2009, MAXIM entered into a costless collar agreement with BMO for the
purpose of selling US dollars for a total aggregate amount of US $5,000 for the period
commencing March 2009 to December 2009. The range of the costless collar is $1.21 to $1.28.
For the three month and nine month period ended September 30, 2009, a pre-tax unrealized gain
of $35 and $213, representing the fair value of the derivative, was recorded in income.
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

13. Risk Management (continued)

(d) Foreign currency purchases

On May 25, 2009, MAXIM entered into an agreement with BMO for the purpose of purchasing
Euros for a total aggregate amount of EUR 3,000 for the period commencing July 2009 to
November 2009. The purchases range between $1.57 and $1.58. For the three month and nine
month period ended September 30, 2009, a pre-tax unrealized loss of $181 and $12,
representing the fair value of the derivative, was recorded in income.

14. Change in Non-Cash Working Capital

Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
Operations:
Accounts receivable $(6,181) $ 4,401 $ 21,434 $ 18,335
Prepaid expenses, deposits and other 472 2,179 (686) (214)
Inventory 1,450 619 2,187 (2,188)
Accounts payable and accrued liabilities 3,100 (8,471) (17,548) (12,665)
Deferred revenue 221 - 712 -
Income taxes (payable)/receivable (861) (3,895) 1,149 (2,132)
$ (1,799) $ (5167) $ 7,248 % 1,136
Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
Discontinued operations:
Accounts payable and accrued liabilities ~ $ - $ - 3 - 3 60
Investing:
Accounts payable and accrued liabilities ~ $ - $ (6,342) $ - 8 2,008
The following cash payments have been paid or received:
Three months ended Nine months ended
September 30, September 30,
2009 2008 2009 2008
Taxes paid $ 897 $ 3822 $ 3,628 $ 9,319
Interest paid $ 1,122 $ 1432 $ 4,037 $ 4,222
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008
(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

15. Segmented Information

MAXIM is an independent power producer that develops, owns and operates power generation
facilities through which it derives revenue from the sale of electricity, generation capacity and thermal
energy. Details by geographic area are as follows:

Three months ended
September 30, 2009

Three months ended
September 30, 2008

Income (loss)
before the

Income (loss)
before the

Revenue  following items* Revenue following items*
Canada $ 15,255 $ (635) $ 18,988 $ 3,599
United States 12,361 4,264 11,964 3,104
France 12 (776) 90 (1,393)
Total $ 27,628 $ 2,853 $ 31,042 $ 5,310
Nine months ended Nine months ended
September 30, 2009 September 30, 2008
Income (loss) Income (loss)
before the before the
Revenue following items* Revenue following items*
Canada $ 39,722 $ (4,875) $ 46,615 $ 3,411
United States 34,908 12,298 22,583 3,428
France 27,131 684 24,055 704
Total $ 101,761 $ 8,107 $ 93,253 $ 7,543

* As disclosed in the consolidated statements of Operations and Retained Earnings.

MAXIM’s operations are impacted by seasonality. All French operations are cogeneration facilities
and annually operate only from November through March. Operations in the United States not under
tolling agreements function as peak power facilities and operate more frequently when heating and

cooling requirements increase.

Canadian operations are impacted when annual maintenance

programs are performed. The annual maintenance programs are normally completed during the
second quarter of each year.

The locations of the Corporation’s property, plant and equipment, excluding discontinued operations

are as follows:

Three months ended

September 30, 2009

Depreciation

Three months ended
September 30, 2008

PP&E and PP&E  pepreciation and

Acquisitions Additions Amortization Acquisitions Additions Amortization

Canada $ - $ 2715 % 1961 $ - $ 1260 $ 2,082
United States - 340 1,725 57,718 624 1,198
France 1,811 5,644 34 526 917 (70)
Total $ 1811 $ 8699 $ 3,720 $ 58,244 $ 2801 $ 3,210
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MAXIM POWER CORP.

Notes to Consolidated Financial Statements

Three and nine months ended September 30, 2009 and 2008

(Amounts in thousands of dollars, US dollars or Euros except as otherwise noted, and shares and per share amounts)

15. Segmented Information (continued)

Nine months ended
September 30, 2009
Depreciation

Nine months ended
September 30, 2008

PP&E and PP&E  Depreciation and

Acquisitions Additions Amortization Acquisitions Additions Amortization

Canada $ - $ 7931 $ 5854 $ - $ 18,134 $ 4,819
United States - 2,379 5,202 77,999 897 2,401
France 4,501 5,997 4,271 767 1,238 3,460
Total $ 4501 $ 16,307 $ 15,327 $ 78,766 $ 20,269 $ 10,680

The allocation of the Corporation’s total assets by geographic area is as follows:

September December 31,

30, 2009 2008

Canada $ 122,811 $ 116,650
United States 135,927 157,322
France 95,572 121,748
Total $ 354,310 $ 395,720

The goodwill balance of $15,632 (December 31, 2008 - $15,632) is attributed to the Canadian

segment of the Corporation.

16. Subsequent Events

(@ On October 7, 2009, MAXIM entered into an arrangement agreement to amalgamate with

EarthFirst Canada Inc. ("EarthFirst") through a plan of arrangement under the Business
Corporations Act (Alberta) (the "Arrangement"). Closing is subject to certain conditions including
completion of the previously announced sale by EarthFirst of its Dokie | project, a vote by MAXIM
shareholders in favour of the Arrangement, approval of the arrangement agreement by the Court
of Queen's Bench of Alberta pursuant to EarthFirst's ongoing CCAA proceedings, and customary
court and regulatory approvals (including those of the Toronto Stock Exchange) required for the
Arrangement. MAXIM anticipates investing $5 million plus closing costs to consummate the
Arrangement.

(b) On October 27, 2009, the Energy Resources Conservation Board ("ERCB") announced that,

subject to the customary authorization of the Lieutenant Governor in Council, the ERCB wiill
approve the application by MAXIM's wholly-owned subsidiary, Milner Power Inc., for a permit to
develop the Milner No. 14 mine and a license to commence mining operations.

17. Comparative Figures

Certain comparative figures have been reclassified to conform to the financial presentation adopted

for the current period.
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